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INDEPENDENT SCHOOL DISTRICT

BUSINESS SERVICES

October 23, 2023

Board of Trustees

McKinney Independent School District
#1 Duvall Street

McKinney, TX 75069

Members of the Board:

Texas Education Code requires school districts to submit financial statements to Texas Education Agency
within 150 days of the close of the fiscal year. The reports must adhere to Generally Accepted Accounting
Principles and be audited by a firm of licensed Certified Public Accountants. In compliance with this
requirement, McKinney Independent School District (ISD) hereby submits the Annual Comprehensive
Financial Report (ACFR) for the fiscal year ended June 30, 2023.

The ACFR represents the financial position of the District as measured by the activity of all funds of
the District. The financial position of the District is discussed in detail in the Management's Discussion and
Analysis (MDA) presented within the ACFR.

The ACFR was prepared by the District's Business Services Department. The District assumes full
responsibility for the accuracy, completeness, and fairness of the reports. The ACFR was audited by Eide
Bailly LLP, a licensed certified public accounting firm. The audit is intended to provide the District with
reasonable assurance that the financial statements for the fiscal year ended, June 30, 2023, are free from
material misstatement. Because the cost of a control should not exceed the benefits to be derived, the
objective is to provide reasonable, rather than absolute assurance, that the financial statements are free of
any material misstatements. The independent auditor's report presented within verifies there was a
reasonable basis to issue an unmodified opinion. This opinion states that the reports are presented in
conformity with Generally Accepted Accounting Principles and without material misstatements.

PROFILE & GOVERNANCE OF THE DISTRICT

McKinney ISD is an independent public education agency recognized as a political subdivision of the state
of Texas. Founded in 1926, the District provides educational services to students in pre-kindergarten through
grade 12. McKinney ISD has twenty-one elementary schools, five middle schools, three high schools, one
alternative campus, and one early childhood education school. The ages and capabilities of these facilities
can be found in the statistical section. The District had enrollment of 23,342 students in the 22/23 school
year. Enroliment is predicted to be 23,100 in 23/24.

Located in Collin County in north central Texas, the District provides services wholly or partially to the
communities of McKinney, Allen, Fairview, Lucas, and Princeton. Governance is by an elected and
uncompensated Board of seven trustees. The Board's primary role is governance and oversight while the
operational functions of the District are delegated to the Superintendent and administrative staff.

Board members serve four year overlapping terms with elections in May. Regular Board meetings are
conducted on the fourth Monday of the month unless otherwise noted on the website.



In general, the Board adopts policies, approves curriculum, employs the superintendent, and oversees the
operations of the District and its schools. Besides general Board business, trustees are charged with
numerous statutory regulations, including appointing the tax assessor/collector, calling trustee and other
school elections, and canvassing the results, organizing the Board, and electing its officers. The Board is
also responsible for setting the tax rate, salary schedules, acting as a board of appeals in personnel and
student matters, confirming recommendations for textbook adoptions, and adopting and amending the
annual budget.

The Board solicits and evaluates community input and support concerning school policies and has
final control over local school matters limited only by the state legislature, by the courts and by the will of
the people as expressed in School Board elections. Board decisions are based on a majority vote of a
quorum of the Board.

The Board has responsibilities and control over all activities related to public-school education within its
geographic boundaries. Even though there is considerable association between such other entities as
the Collin County Tax Office and the Collin County Central Appraisal District, this report is restricted only
to the actual activities of the District.

MISSION & AWARDS

The mission of the District is stated as:

"We will provide engaging leaning experiences so students can become effective communicators, quality
contributors, and socially responsible citizens."

The vision of the District is stated as:
"A cohesive, diverse community providing engaging learning experiences for all."

Both the mission and vision are evident throughout all District programs/services including regular and
enriched academic education, special education for disabled children, career, and technology education,
gifted and talented programs, and programs for those with limited English proficiency. In addition, the
programs are supplemented with a wide variety of co-curricular offerings that include fine arts and athletics.

MISD strives to provide students with quality educational experiences and has attained high ratings in the
state accountability system. The District continues to outperform the region and state in all subjects and
grade levels as measured by STAAR assessments. The latest statistics from Texas Education Agency
(TEA) report the Class of 2022's graduation rate at 96.8%.

McKinney ISD boasts one of the most distinguished Fine Arts programs in the state of Texas. It is one of
only a few districts in the state to send groups from every level (Elementary, Middle School, High School)
to perform at the Texas Music Educators Association (TMEA) conferences. Recent invitational
performances at TMEA include the Faubion Middle School Cambiata Tenor Bass Chorus in 2022, the
Cockrill Middle School Honor Band in 2020 and the Eddins Elementary Honor Choir in 2019. During the
2022-23 school year, MISD Fine Arts organizations continue to receive state, national, and international
recognitions. Additionally, the McKinney Boyd High School Percussion Ensemble qualified for the
Percussive Arts Society International Conference in Bloomington, Indiana, and the Faubion Middle School
Orchestra qualified for the Midwest Clinic in Chicago, lllinois. Furthermore, the McKinney Boyd Bronco
Marching Band qualified for the 6A UIL Marching Band Championships for the first time in our District’'s
history; Faubion Middle School Bella Voce Treble Chorus performed in Cincinnati, Ohio as an elite national
honor group for the American Choral Directors Association. 13 MISD visual art students qualified for the
State VASE competition of whom 12 medaled and 2 received the prestigious Gold Seal Award; and the
McKinney High School Marquettes and McKinney Boyd Bailadoras each won grand national
championships at dance competitions. Numerous MISD middle and high school bands, choirs and
orchestras have earned "Mark of Excellence" awards from the Foundation of Music Education, and MISD
has been named one or the nations "Best Communities for Music Education" for six consecutive years



(2017-22) by the National Association of Music Merchants.

McKinney ISD Athletics ended the 2022-2023 school year with outstanding accomplishments. We
supported 141 programs across all campuses with over 4,700 student-athletes participating in our athletic
programs. We had 67 athletes sign scholarships to continue athletic participation at the collegiate level.
The district had 758 student-athletes named Academic All-District, with 200 named Academic All-State.
Our athletic teams accounted for 6 district championships and had many student athletes advance to the
state level competition in their respective sports, winning 3 state championship trophies overall. Our
coaching staff was honored for their leadership with 6 McKinney ISD coaches being named district coach
of the year. It was a successful year on the athletic field, as well as in the classroom with our student
athletes maintaining a 3.3 GPA overall.

In 1999, the 76th Texas Legislature, approved legislation requiring the commissioner of education in
consultation with the Comptroller of Public Accounts to develop a rating system for school district financial
accountability. The 77t Texas Legislature in 2001 subsequently adopted rules for the implementation and
administration of the financial accountability rating system known as School FIRST, Financial Integrity
Rating System of Texas. The financial accountability rating system benefits the public by having in place a
system to ensure that school districts will be held accountable for the quality of their financial management
practices. McKinney ISD has met or exceeded the standard rating provided each year since the
implementation of the rating system in the 2001-02 year.

The Texas Comptroller of Public Accounts has implemented a program to recognize local governments for
going beyond posting the usual financial data to their websites. The program recognizes government
entities that provide clear and meaningful financial information not only by posting financial documents, but
also through summaries, visualizations, downloadable data, and other relevant information. The District
earned the prestigious Transparency Stars recognition from the State Comptroller for transparency in the
areas of Traditional Finance and Debt Obligations for five years running.

ECONOMIC CONDITIONS & OUTLOOK

McKinney ISD is situated in Collin County, 36 miles north of Dallas on U.S. Highway 75 in the city of
McKinney. The city is an integral part of the Dallas Fort Worth metroplex. It enjoys easy access to major
transportation and shipping hubs located 37 miles from DFW airport and 32 miles from Love Field.
In addition, McKinney's National Airport will accommodate all types of business aircraft.

McKinney is home to several industries such as Raytheon, Encore Wire, Emerson Process Management,
Baylor Medical Center, and Globe Life Insurance. As the county seat of Collin County, public employers
include the County, City of McKinney, McKinney ISD, and Collin College. Contributing to the area's growth
has been the relocation of Toyota Motor Company's Headquarters as well as the State Farm Insurance
Company's and Liberty Mutual regional offices in neighboring cities. These factors have created an
increased residential demand and a rapidly expanding economy.

The 2016 voter authorized multi-year bond program continues through building refresh, technology
enhancements, and instructional programming.

The 2020-21 school year marks the continuation of the $220,000,000 2016 Bond Program approved by
voters in May 2016 and the beginning of the $275,000,000 2021 Bond Program approved by voters in May
2021. Projects include comprehensive upgrades to almost every campus, fine arts, athletics, and
technology system within McKinney ISD. These multi-year bond programs positively impact every child in
McKinney ISD.

2022/23 BUDGET & TAX RATE

The Board of Trustees is required to adopt a final budget no later than the close of the fiscal year,
June 30. Annual budgets for the General Operating Fund, Debt Service Fund and Food Service Fund
were adopted by the Board of Trustees on June 27, 2023. The budgets are allocated by fund and function.



Site based decisions are made throughout the year as campuses and departments manage their funds.
Budget transfers between functions, however, require approval from the Board of Trustees. The Budget
is tightly controlled in all areas of operation. The District adopted a maintenance and operations tax rate
of $0.7575, and a debt service rate of $0.3700 for the 2023-24 school year. For additional information
about the financial status of the District, readers should refer to Management's Discussion and Analysis
section of this report.
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EideBailly.

CPAs & BUSINESS ADVISORS

Independent Auditor’s Report

The Board of Trustees of

McKinney Independent School District
1 Duval Street

McKinney, Texas 75069

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the McKinney Independent School District (the District) as of
and for the year ended June 30, 2023, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the District as of June 30, 2023, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards).
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the
District, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Adoption of New Accounting Standard

As discussed in Note 1 to the financial statements, the District has adopted the provisions of GASB
Statement No. 96, Subscription-Based Information Technology Arrangements (SBITAs) for the year
ended June 30, 2023. As a result of implementing the standard there was no effect on governmental
activities’ beginning net position. Our opinions are not modified with respect to this matter.

What inspires you, inspires us. | eidebailly.com
400 Pine St., Ste. 600 | Abilene, TX 79601-5190 | T325.672.4000 | TF 800.588.2525 | F 325.672.7049 | EOE
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the District’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

11



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis, pension plan schedules, OPEB plan schedules, and budgetary comparison
information be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with GAAS, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’s basic financial statements. The combining nonmajor fund financial
statements, TEA required schedules and the Schedule of Expenditures of Federal Awards, as required by
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards are presented for purposes of additional analysis and are
not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with GAAS. In our opinion, the combining nonmajor fund
financial statements, TEA required schedules and the Schedule of Expenditures of Federal Awards are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other
information comprises the introductory and statistical sections but does not include the basic financial
statements and our auditor's report thereon. Our opinions on the basic financial statements do not
cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and
the basic financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

12



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we also have issued our report dated October 12,
2023 on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the District’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the District’s internal control over financial reporting and compliance.

Cié«/cﬁa@u%

Abilene, Texas
October 12, 2023
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McKinney Independent School District
Management’s Discussion and Analysis
Year Ended June 30, 2023

The management of McKinney Independent School District (“the District”) offer readers of the annual comprehensive financial report
this narrative discussion and analysis of the District’s financial performance for the twelve-month period ended June 30, 2023. Readers
are encouraged to consider the information presented here in conjunction with the District’s financial statements, which follow this
analysis.

e At the close of the twelve-month period ended June 30, 2023, the District’s assets plus deferred outflows of resources
exceeded liabilities plus deferred inflows of resources. Net position was $203.7 million.

e The government-wide statements reported total revenues of $376.7 million, which exceeded total expenditures of $337.2
million and resulted in a net increase of net position of $39.5 million over beginning net position of $164.2 million.

e The governmental funds financial statements reported combined ending fund balance of $280.8 million for the twelve-month
period ending June 30, 2023, an increase of $22.3 million over beginning fund balance of $258.4 million. This balance consists
of $118.3 million in the General Fund, $111.9 million of which is unassigned and available for spending at the District’s
discretion, $3.7 million is nonspendable for inventory and prepaid items and $2.5 million is assigned for insurance and
contingencies. Restricted fund balance totals $156.1 million and is included in the Debt Service Fund, Capital Projects Fund
and Non-Major Funds. Committed fund balance for campus activities totals $6.4 million.

e 2022-23 property values increased as total appraised property values continue to improve, resulting in the following for the
General Fund:
o Local property tax revenue of $206.7 million increased by $16.2 million, or 8.5%, from prior year.
o Recapture expense of $20.6 million increased by $17.2 million, or 503%, from prior year.
o State revenue of $31.9 million increased by $1.4 million, or 4.5%, from prior year.

e The General Fund had $253.8 million in revenues, which primarily consisted of local property taxes and state aid.
Expenditures and other financing uses of $258.6 million, including $20.6 million in recapture, resulted in a decrease in fund
balance by $1 million for the twelve-month period ended June 30, 2023.

This annual report consists of three parts—management’s discussion and analysis (this section), the basic financial statements, and
required supplementary information.

The basic financial statements include two kinds of statements that present different views of the District:
e The first two statements are government-wide financial statements that provide both long-term and short-term information
about the District’s overall financial status.
e The remaining statements are fund financial statements that focus on individual parts of the government, reporting the
District’s operations in more detail than the government-wide statements.
e The governmental funds statements tell how general government services were financed in the short term as well as
what remains for future spending.
e  Fiduciary fund statements provide information about the financial relationships in which the District acts solely as a
trustee or agent for the benefit of others, to whom the resources in question belong.
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Major features of the District’s government-wide and fund financial statements are summarized below:

Fund Financials

Type of
Statement Government-Wide Governmental Funds Proprietary Funds Fiduciary Funds
Scope Entire District’s The activities of the District Activities the District Instances in which the
government that are not propriety or operates similar to private| District is the trustee or
(except fiduciary funds) |fiduciary business-health insurance [ agent for someone
and worker’s else’s resources
compensation
Required e Statement of net e Balance sheet e Statement of net e Statement of
Financial position position fiduciary net
Statements e Statement of revenues, e Statement of position
e Statement of expenditures, and revenues, e Statement of

activities

changes in fund balances

expenditures, and
changes in fund
balance

change in net
position

Accounting Basis

Accrual accounting and

Modified accrual accounting

Accrual accounting and

Accrual accounting and

and Measurement economic resources and current financial economic resources focus | economic
Focus focus resources focus resources focus
Type of All assets and liabilities, |Only assets expected to be All assets and liabilities, |Only assets expected to
Asset/Liability both financial and capital, | used up and liabilities that both financial and capital, | be used up and
Information short-term and long-term | come due during the year or  [short-term and long-term |liabilities that come due
soon thereafter, no capital during the year or soon
assets included thereafter, no
capital assets included
Type of All revenues and Revenues for which cash is All revenue and expenses |All revenue and
Inflow/Outflow expenses during the year, | received during or soon during the year, expenses during the
Information regardless of when cash [after year-end, expenditures  |regardless of when cash is|year, regardless of when

is received or paid.

when goods or services have
been received and payment is
due during the year or soon
thereafter.

received or paid.

cash is received or paid.

The financial statements also include notes that explain some of the information in the financial statements and provide more detailed
data. The statements are followed by a section of required supplementary information that further explains and supports the
information in the financial statements.

Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a
manner similar to a private-sector company. These statements include:

The Statement of Net Position. The Statement of Net Position (Exhibit A-1) focuses on resources available for future operations. In
simple terms, this statement presents a snapshot view of what the District owns (assets), what it owes (liabilities), and the net
difference (net position). Net position may be further separated into amounts restricted for specific purposes and unrestricted
amounts. Over time, increases or decreases in the District’s net position may serve as a useful indicator of whether the financial health
is improving or deteriorating.
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Management’s Discussion and Analysis
Year Ended June 30, 2023

The Statement of Activities. The Statement of Activities (Exhibit B-1) presents information showing how the net position of the District
changed over the year by tracking revenues, expenses and other transactions that increase or reduce net position. All changes in net
position are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing for when cash is
received or paid. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes).

To assess the overall health of the District, additional nonfinancial factors should be considered, such as changes in the District’s
property tax base, student enrollment, and facility conditions.

The government-wide financial statements consist of the Governmental activities—Most of the District’s basic services are included
here, such as instruction, extracurricular activities, curriculum and staff development, health services, and general administration.
Property taxes and grants finance most of these activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s most significant funds, rather than the District
as a whole. A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives.

The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. Some funds are required by State law and by bond covenants, while many other funds are established by the
District to help manage resources for particular purposes and compliance with various grant provisions. All of the funds of the District
can be divided into two categories: governmental funds and fiduciary funds.

Governmental Funds. Most of the District’s basic services are included in governmental funds, which focus on (1) how cash and other
financial assets that can readily be converted to cash flow in and out of those funds and (2) the balances left at year-end that are
available for spending in future periods. Consequently, the governmental fund statements provide a detailed short-term view that
helps determine whether there are more or fewer financial resources that can be spent in the near future to finance the District’s
educational programs. Because this information does not encompass the additional long-term focus of the government-wide
statements, we provide additional information at the bottom of the governmental funds statement that explain the relationship (or
differences) between them.

Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the General Fund and the Debt Service Fund, both of which are considered major
funds. Data from the other governmental funds, including the National School Breakfast and Lunch Program, and a Local Capital
Outlay Fund, are combined into a single aggregated presentation as nonmajor funds.

Fiduciary Funds. The District is the trustee, or fiduciary, for certain funds. It is also responsible for other assets that, because of a
trust arrangement, may be used only for the trust beneficiaries. The District is responsible for ensuring that the assets reported in
these funds are used only for their intended purposes. All of the District’s fiduciary activities are reported in a separate statement of
fiduciary net position and a statement of changes in fiduciary net position. Fiduciary funds are excluded from the District’s
government-wide financial statements because these resources are not available to finance District operations.

Notes to the Basic Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and
fund financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents other supplementary information,
including schedules required by the Texas Education Agency.
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The District’s combined net position increased $39.5 million from the previous year, as can be seen on the following table.

Governmental Activities

2023 2022 Increase (Decrease)
Amount % Amount % Amount
Current and other assets S 342,527,902 36 311,680,221 35 S 30,847,681
Capital assets, net of
accumulated depreciation/amortization 611,035,120 64 587,239,699 65 23,795,421
Total assets 953,563,022 100 898,919,920 100 54,643,102
Total deferred outflows of resources 51,312,969 100 45,508,733 100 5,804,236
Other liabilities 64,347,895 9 56,888,554 8 7,459,341
Long-term liabilities outstanding 652,276,057 91 629,130,950 92 23,145,107
Total liabilities 716,623,952 100 686,019,504 100 30,604,448
Total deferred inflows of resources 84,499,689 100 94,164,916 100 (9,665,227)
Net position:
Net investment in capital assets 180,398,243 89 149,894,787 91 30,503,456
Restricted for grants 8,861,689 4 8,567,590 5 294,099
Restricted for debt service 28,077,988 14 23,993,989 15 4,083,999
Restricted for capital projects 638,902 0.3 492,640 0.3 146,262
Unrestricted (14,224,472) (7) (18,704,773) (11) 4,480,301
Total net position S 203,752,350 100 164,244,233 100 S 39,508,117

The District’s capital assets, which consist of the District’s land, buildings, building improvements, vehicles, and equipment, represent
about 64 percent of total assets. The remaining assets consist mainly of investments, cash, grants, property taxes receivable, state
revenue receivable, inventories and prepaid assets.

The District’s long-term liabilities include repayment of general obligation bonds and net pension and OPEB liability. Other liabilities
consist almost entirely of recapture and payables on accounts and salaries and benefits.

The District’s net position includes its investment in capital assets (e.g., land, buildings, and equipment) less any related debt used to
acquire those assets that are still outstanding. The District uses these capital assets to provide services to students; consequently,
these assets are not available for future spending. Although the District’s investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other sources (generally property taxes),
since the capital assets themselves cannot be used to liquidate these liabilities.

An additional portion of the District’s net position represents resources that are subject to external restrictions on how they may be

used. The District has restrictions for grants, debt service and capital grants. The remaining balance of unrestricted net position may
be used to meet the district’s ongoing obligations to students, employees, and creditors.
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Unrestricted net position of $14,224,472 remains a deficit due to adjustments made in a prior fiscal year from the implementation of
GASB Statement No. 75 for OPEB (other post-employment benefit) plans. The deficit is primarily due to reporting the District’s
proportionate share of the net OPEB liability.

Governmental Activities

Funding for government-wide activities is by the specific program revenue or through general revenues such as property taxes and
investment earnings. Revenues for the District’s governmental activities increased $42.8 million while total expenses increased by
$21.4 million which resulted in a net increase of net position of $39.5 million over beginning net position of $164.2 million.

Revenues

The District’s total revenues were $376.7 million, representing an increase of $42.8 million from the previous year. As seen below,
approximately 77% of the District’s revenue comes from local property taxes, 5% from state and federal sources, 8% from operating
grants and contributions; 4% from investment earnings; and 6% for charges and services.

Governmental Activities
Revenue by Source

Operating grants and
contributions

8%

Capital grants and
contributions

0%

State and federal grants
5%

Charges for services

6%

Miscellaneous

0%

Investment earnings ' Property taxes

0,
4% 77%
" Property taxes " Investment earnings " Miscellaneous
* Charges for services " State and federal grants Operating grants and contributions

1 Capital grants and contributions
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Expenses

The District’s total expenses were $337.2 million, representing an increase of $21.4 million from the previous year. The majority of
this increase is due to an increase in recapture payments. The District’s primary functional expenses are:

e Instruction and school leadership - $201 million, or 60 percent of total expenses

e  Facilities acquisition and construction - $7 million, or 2 percent
e Plant maintenance and operations - $23.6 million, or 7 percent

Governmental Activities

Facilities Acquisition and Construction
o Expenses by Source
Debt Service Other
5% 7%

Plant maintenance and operations
7%

Security, Data Processing & Community
Services
3%

General Administration
2%

Extracurricular activities
3% . .
Instruction and School Leadership

60%

Student Transportation & Food
Services

7%

Counseling and Health Services
4%

# Instruction and School Leadership # Counseling and Health Services # Student Transportation & Food Services
= Extracurricular activities = General Administration Plant maintenance and operations

® Security, Data Processing & Community Services ® Debt Service ® Fadilities Acquisition and Construction

# Other
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In total, governmental activities increased the District’s net position by $39.5 million dollars over beginning net position of $164
million. Key elements of this change are as follows:

McKinney Independent School District's Net Position

Governmental Activities

2023 2022 Increase (Decrease)
Amount % Amount % Amount %
Revenue:
Program revenues:
Charges for services S 21,831,293 6 S 18,918,721 6 S 2,912,572 15
Operating grants and contributions 30,991,067 8 34,584,114 10 (3,593,047) (10)
Capital grants and contributions 938,272 0.3 1,103,967 0.3 (165,695) (15)
General revenues:
Property taxes, levied for general purpose 207,720,295 55 189,353,002 57 18,367,293 10
Property taxes, levied for debt service 81,660,996 22 69,596,386 21 12,064,610 17
State Aid - Formula Grants 19,766,839 5 18,714,002 6 1,052,837 6
Grants and contributions not restricted
to specific programs - - - -
Investment earnings 12,748,659 3 592,760 0.2 12,155,899 2,051
Miscellaneous 1,059,397 0.3 1,033,852 0.3 25,545 2
Total revenues 376,716,818 100 333,896,804 100 42,820,014 13
Expenses:
Instruction 171,993,587 51 169,456,764 54 2,536,823 1
Instructional resources and media services 4,792,178 1 4,843,029 2 (50,851) (1)
Curriculum and instructional staff development 3,370,139 1 3,054,385 1 315,754 10
Instructional leadership 4,404,974 1 4,686,982 1 (282,008) (6)
School leadership 16,511,277 5 16,057,979 5 453,298 3
Guidance, counseling, and evaluation services 9,481,667 3 8,821,539 3 660,128 7
Social work services 576,964 0 502,863 0 74,101 15
Health services 2,943,834 1 2,885,852 1 57,982 2
Student transportation 10,520,437 3 10,593,740 3 (73,303) (1)
Food service 13,776,747 4 13,104,853 4 671,894 5
Extracurricular activities 10,912,339 3 10,327,005 3 585,334 6
General administration 5,740,200 2 5,325,400 2 414,800 8
Facilities maintenance and operations 23,661,455 7 21,954,417 7 1,707,038 8
Security and monitoring services 2,437,656 1 2,731,830 1 (294,174) (11)
Data processing services 5,703,129 2 5,243,490 2 459,639 9
Community services 2,783,598 1 2,295,925 1 487,673 21
Debt service -interest on long-term debt 18,005,554 5 16,417,857 5 1,587,697 10
Bond issuance costs - - - - - -
Facilities acquisition and construction 7,065,056 2 12,279,952 4 (5,214,896) (42)
Contracted instructional services between schools 20,626,414 6 3,419,538 1 17,206,876 503
Other intergovernmental charges 1,901,496 1 1,770,748 1 130,748 7
Total expenses 337,208,701 100 315,774,148 100 21,434,553 7
Change in net position 39,508,117 18,122,656 21,385,461
Net position, beginning of year 164,244,233 146,121,577 18,122,656
Net position - ending S 203,752,350 S 164,244,233 S 39,508,117
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Governmental Funds

The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable
resources. Such information is useful in assessing the District’s financing requirements. In particular, unassigned fund balance may
serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.

At the end of the current fiscal year, the District’s governmental funds reported combined ending fund balance of $280.8 million, an
increase of $22.3 million over beginning fund balance of $258.4 million. Approximately 40 percent of this total amount ($112 million)
constitutes unassigned fund balance, which is available for spending at the District’s discretion. The remainder of fund balance is non-
spendable, restricted, committed or assigned to indicate that it is not available for new spending because it has already been 1) used
to purchase inventories and food services ($3.7 million), 2) restricted to pay debt service ($34.4 million), 3) restricted for grants ($8.8
million), or 4) restricted for future capital projects ($112.8 million), 5) committed for campus activities ($6.4 million) 6) assigned for
insurance and contingencies ($2.5 million). Assignments reflect the District’s self-imposed limitation on the use of otherwise available
expendable financial resources in governmental funds.

General Fund. The General Fund is the chief operating fund of the District. At the end of the current fiscal year, unassigned fund
balance of the General Fund was $112 million, while total fund balance reached $118.2 million. As a measure of the general fund’s
liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total fund expenditures. Unassigned
fund balance represents 43 percent of total General Fund expenditures, while total fund balance represents 46 percent of that same
amount.

The fund balance of the District’s General Fund decreased by $1 million during the current fiscal year. Key factors are as follows:

e Revenues totaled $253.8 million which is a 10.5 percent increase from previous year. Total state program revenues increased
by $1.3 million, or 4.5 percent, and federal funds increased by $1 million.

e Expenditures totaled $258.6 million which is a 9 percent increase from previous year. This includes a $1.5 million increase in
facilities maintenance and operations and a $17.2 million increase in recapture.

Debt Service Fund. The Debt Service Fund has a total fund balance of $34.4 million, all of which is restricted for the payment of debt
service. The net increase in fund balance was $3.8 million. Revenues totaled $84.3 million which is a 19.2 percent increase from
previous year.

Local Capital Projects Fund. The Local Capital Projects Fund has a total fund balance of $112.8 million, which is a $18.7 million
increase, all of which is restricted for capital acquisition and improvements. The increase is due to issuance of bonds in the Capital
Projects Fund, the proceeds of which were not spent before year-end.

Budgetary Highlights

The District adopts an annual appropriated budget for the General Fund, the National School Breakfast and Lunch Program, and the
Debt Service Fund. A budgetary comparison statement has been provided for these funds to demonstrate compliance with statutory
requirements.
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General Fund. The most significant fund for the District is the General Fund, funded primarily through local property tax revenue. The
District’s budget amendments presented to the Board of Trustees throughout the year are summarized as follows:

e Variances of original expenditure budget compared to amended budget.
The amended expenditure budget did not change in total from the original budget.

e Variances of amended budget to actual expenditures.
Expenditures were $9.7 million less than final budgeted amounts. This was primarily due to decreased expenditures in
instruction, guidance, counseling and evaluation services and plant maintenance and operations.

e Variances of original revenue budget compared to actual revenue
Revenues exceeded the amended budget by $5.2 million. The amended budget was adopted with higher projections for
State program revenue. Local, state and federal program revenue all exceeded amended budget projections.

At the end of 2023, the District had invested $611 million in a broad range of capital assets, including land, buildings, and equipment.
This amount represents a net increase of $23.7 million, or more than four percent over last year. Major capital asset events conducted
during the fiscal year included the completion of renovations to Slaughter Elementary, Scott Johnson Middle School along with the
completion of a new campus, Frazier Elementary, and significant improvements to various athletic facilities and stadiums. Additional
information on the District’s capital assets can be found in Note 5 of this report.

McKinney Independent School District's
Capital Assets

Governmental Activities

2023 2022

Land S 39,390,469 39,556,241
Construction in progress 49,129,001 16,942,938
Buildings and improvements 817,300,022 816,971,399
Furniture and equipment 37,262,976 30,327,300
Intangible asset - right to use asset 3,074,660 30,145
Total at historical cost 946,157,128 903,828,023
Less accumulated depreciation (335,122,008) (316,588,324)
Net capital assets S 611,035,120 587,239,699
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Long-Term Debt

At the end of 2023, the District had $652 million in long-term liabilities which include general obligation bonds, net pension liability,
and net OPEB liability. The District’s long-term liabilities increased by $23.1 million due to the issuance of a $104,600,000 Unlimited
Tax School Building and Refunding Bond in 2022. Additional information on the District’s long-term debt can be found in Note 6 of
this report.

Governmental Activities

2023 2022 Increase (Decrease)
Amount % Amount % Amount %
General obligation bonds (net) S 539,281,977 83 S 532,762,480 85 § 6,519,497 1
Net pension liability 74,593,775 11 32,053,109 5 42,540,666 133
Net OPEB liability 38,400,305 6 64,315,361 10 (25,915,056) (40)
Totals S 652,276,057 100 S 629,130,950 100 $ 23,145,107

McKinney ISD is situated in Collin County, 36 miles north of Dallas on U.S. Highway 75 in the city of McKinney. The city is an integral
part of the Dallas Fort Worth metroplex. It enjoys easy access to major transportation and shipping hubs located 37 miles from DFW
Airport and 32 miles from Love Field. In addition, McKinney’s National Airport will accommodate all types of business aircraft.

McKinney is home to several industries such as Raytheon, Encore Wire, Emerson Process Management, Baylor Medical Center, and
Globe Life Insurance. As the county seat of Collin County, public employers include the County, City of McKinney, McKinney ISD, and
Collin College. Contributing to the area’s growth has been the relocation of Toyota Motor Company’s Headquarters as well as the
State Farm Insurance Company’s and Liberty Mutual regional offices in neighboring cities. These factors have created an increased
residential demand and rapidly expanding economy.

The 2016 voter authorized multi-year bond program continues through building refresh, technology enhancements, and instructional
programming.

The 2020-21 school year marks the continuation of the $220,000,000 2016 Bond Program approved by voters in May 2016 and the
beginning of the $275,000,000 2021 Bond Program approved by voters in May 2021. Projects include comprehensive upgrades to
almost every campus, fine arts, athletic and technology system within McKinney ISD. These multi-year bond programs positively
impact every child in McKinney ISD.

McKinney ISD continues to experience above state average property value growth based on existing property value increases and
strong new construction values.

The Board of Trustees is required to adopt a final budget no later than the close of the fiscal year, June 30. Annual budgets for the
General Operating Fund, Debt Service Fund, and Food Service Fund were adopted by the Board of Trustees on June 27, 2023. The
budgets are allocated by fund and function. Site based decisions are made throughout the year as campuses and departments manage
their funds. Budget transfers between functions, however, require approval from the Board of Trustees. The Budget is strictly
monitored in all areas of operation.

The Maintenance and Operations (M&O) tax rate decreased to $0.7575 per $100 valuation for the 2023-24 year. The Interest and
Sinking (1&S) tax rate remained at $0.3700 per $100 valuation for the 2023-24 year.
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This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general overview of the
District’s finances and to demonstrate the District’s accountability for the money it receives. Questions concerning any of the

information provided in this report or requests for additional information should be addressed to the District’s Business Services
Group, McKinney ISD, #1 Duval Street, McKinney, Texas 75069.
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Statement of Net Position (Exhibit A-1)
June 30, 2023

Data
Control

Codes

1110
1120
1220
1230
1240
1290
1300
1410

1510
1520
1530
1550
1580

1000

1705
1706
1710

1700

2110
2140
2160
2177
2180
2200
2300

2501
2502
2540
2545

2000

Assets

Cash and cash equivalents
Investments - current
Property taxes receivable (delinquent)
Allowance for uncollectible taxes
Due from other governments
Other receivables
Inventories at cost
Prepaid expenses
Capital assets
Land
Buildings, net
Furniture and equipment, net
Right-to-use assets, net of accumulated amortization
Construction in progress

Total assets

Deferred outflows of resources

Deferred outflows - pension
Deferred outflows - OPEB
Deferred charge on refunding

Total deferred outflows of resources

Liabilities

Accounts payable
Interest payable
Accrued wages payable
Due to trust and custodial funds
Due to other governments
Accrued expenses
Unearned revenue
Noncurrent liabilities
Due within one year
Due in more than one year
Net pension liability
Net OPEB liability

Total liabilities

See Notes to Financial Statements

1
Primary
Government

Governmental
Activities

$ 1,101,212
321,507,489
7,081,878
(213,000)
8,281,741
1,054,419
575,516
3,138,647

39,390,469
502,757,552
16,683,438
3,074,660
49,129,001

953,563,022

36,533,792
13,194,633
1,584,544

51,312,969

3,982,705
7,739,509
25,362,287
374,261
24,172,207
2,037,379
679,547

32,199,357
507,082,620
74,593,775
38,400,305

716,623,952
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Statement of Net Position (Exhibit A-1), continued
June 30, 2023

Data
Control

Codes

2605
2606
2610

2600

3200
3820
3850
3860
3900

3000

Deferred Inflows of Resources
Deferred inflows - pension
Deferred inflows - OPEB
Deferred gain on refunding

Total deferred inflows of resources

Net Position
Net investment in capital assets
Restricted for grants
Restricted for debt service
Restricted for capital projects
Unrestricted

Total net position

See Notes to Financial Statements

1
Primary
Government

Governmental
Activities

14,236,502
65,069,073
5,194,114

84,499,689

180,398,243
8,861,689
28,077,988
638,902
(14,224,472)

S 203,752,350
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Data Control

Expenses

171,993,587
4,792,178
3,370,139
4,404,974

16,511,277
9,481,667
576,964
2,943,834
10,520,437
13,776,747
10,912,339
5,740,200
23,661,455
2,437,656
5,703,129
2,783,598
18,005,554
7,065,056
20,626,414
1,901,496

337,208,701

Codes Functions/Programs
Primary government
Governmental activities

11 Instruction S
12 Instructional resources and media services
13 Curriculum and instructional staff development
21 Instructional leadership
23 School leadership
31 Guidance, counseling, and evaluation services
32 Social work services
33 Health services
34 Student transportation
35 Food service
36 Extracurricular activities
41 General administration
51 Plant maintenance and operations
52 Security and monitoring services
53 Data processing services
61 Community services
71 Debt service
81 Facilities acquisition and construction
91 Contracted instructional services between schools
99 Other intergovernmental charges
TG Total governmental activities
TP Total primary government S

See Notes to Financial Statements

337,208,701
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Statement of Activities (Exhibit B-1), continued

Year Ended June 30, 2023

Net (Expense)
Revenue and

3 4 5 Changes in
Program Revenues Net Position
Operating Capital
Charges for Grants and Grants and Governmental
Services Contributions Contributions Activities
S 6,684,347 S 15,427,519 S 938,272 S (148,943,449)
- 112,319 - (4,679,859)
- 123,467 - (3,246,672)
- 240,378 - (4,164,596)
- 586,562 - (15,924,715)
- 3,900,127 - (5,581,540)
- 113,850 - (463,114)
- 79,681 - (2,864,153)
- 26,758 - (10,493,679)
5,071,397 8,074,924 - (630,426)
6,344,179 126,233 - (4,441,927)
- 102,435 - (5,637,765)
777,768 446,940 - (22,436,747)
- 202,042 - (2,235,614)
- 69,324 - (5,633,805)
2,953,602 19,427 - 189,431
- 1,339,081 - (16,666,473)
- - - (7,065,056)
- - - (20,626,414)
- - - (1,901,496)
21,831,293 30,991,067 938,272 (283,448,069)
S 21,831,293 S 30,991,067 S 938,272 S (283,448,069)
General revenues:
Taxes:

MT  Property taxes, levied for general purposes 207,720,295
DT Property taxes, levied for debt services 81,660,996
SF State aid - Formula grants 19,766,839

IE Investment earnings 12,748,659

MI Miscellaneous 1,059,397
TR Total general revenues 322,956,186
CN Change in net position 39,508,117
NB Net position - beginning 164,244,233

Beginning net position 164,244,233

NE Net position - ending S 203,752,350

See Notes to Financial Statements
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McKinney Independent School District
Balance Sheet — Governmental Funds (Exhibit C-1)
June 30, 2023

Data
Control

Codes

1110
1120
1220
1230
1240
1260
1290
1300
1410

1000
1000a

2110
2160
2170
2180
2200
2300

2000

2600

3410
3430
3450
3470

3480
3545
3580
3590
3600

3000
4000

Assets

Cash and cash equivalents

Current investments

Property taxes - delinquent
Allowance for uncollectable taxes
Due from other governments

Due from other funds
Other receivables

Inventories

Prepaid expenditures

Total assets

Total assets and deferred outflows

Liabilities

of resources

Accounts payable
Accrued wages payable
Due to other funds

Due to other governments

Accrued expenditures
Unearned revenue

Total liabilities

Deferred inflows of resources
Unavailable revenue

Total deferred inflows of resources

Fund balances

Nonspendable - inventories
Nonspendable - prepaid items

Restricted - grants

Restricted - capital acquisitions and
contractual obligations

Restricted - debt service
Committed - other
Assigned - insurance
Assigned - other

Unassigned

Total fund balances

Total liabilities, deferred inflows of

resources, and fund balances

See Notes to Financial Statements

10 50 60
Capital
Debt Service Projects
General Fund Fund Fund

1,079,525 21,647 -
169,821,105 33,982,497 117,703,887
5,101,319 1,980,559 -
(153,000) (60,000) -
3,972,153 38,423 17,181
- 84,767 19,295
451,668 - 602,426
575,516 - -
3,133,767 - -
183,982,053 36,047,893 118,342,789

183,982,053

S 36,047,893

118,342,789

88,870
22,738,926
14,844,228
23,941,811

436,773

21,742

230,396

3,879,642

1,569,575

62,072,350

230,396

5,449,217

3,659,013

1,415,351

3,659,013

1,415,351

575,516
3,133,767

2,500,000
50,000
111,991,407

34,402,146

112,893,572

118,250,690

34,402,146

112,893,572

183,982,053

S 36,047,893

118,342,789
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McKinney Independent School District
Balance Sheet — Governmental Funds (Exhibit C-1), continued
June 30, 2023

ONMF 98
Other Total
Non-Major Governmental

Governmental Funds Funds
$ 40 $ 1,101,212
- 321,507,489
- 7,081,878
- (213,000)
4,253,984 8,281,741
16,036,072 16,140,134
325 1,054,419
- 575,516
4,880 3,138,647
20,295,301 358,668,036
S 20,295,301 S 358,668,036
S 14,193 S 3,982,705
2,623,361 25,362,287
1,670,167 16,514,395
- 24,172,207
31,031 2,037,379
657,805 679,547
4,996,557 72,748,520
- 5,074,364
- 5,074,364
- 575,516
4,880 3,138,647
8,861,689 8,861,689
- 112,893,572
- 34,402,146
6,432,175 6,432,175
- 2,500,000
- 50,000
- 111,991,407
15,298,744 280,845,152
S 20,295,301 S 358,668,036

See Notes to Financial Statements
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McKinney Independent School District

Reconciliation to the Governmental Funds Balance Sheet to the Statement of Net Position (Exhibit C-1r)

June 30, 2023

Total Fund Balances - Governmental Funds (Exhibit C-1)

Capital assets, net of accumulated depreciation, are not financial resources and
therefore are not reported as assets in governmental funds.

$ 280,845,152

611,035,120

Some liabilities, including bonds payable, leases, and subscriptions are not due and
payable in the current period and therefore are not reported in the funds:

Bonds payable

Deferred charge on refunding

Deferred gain on refunding

Unamortized premiums on bonds payable
Subscription liability

Lease liability

Accrued interest is not due and payable in the current period and therefore is not

reported as a liability in the governmental funds.

(475,320,000)
1,584,544
(5,194,114)
(61,378,665)
(80,719)
)

(2,502,593 (542,891,547)

(7,739,509)

Certain assets are not available to pay for current period expenditures and therefore

are deferred in the funds. These are:

Deferred resource inflow for property taxes

5,074,364

The government-wide statements includes the District's proportionate share of the TRS net
pension liabilities and TRS-Care net OPEB liabilities, as well as certain pension and OPEB
related transactions accounted for as deferred inflows and outflows of resources:

Net pension liability

Deferred outflows of resources - TRS pension
Deferred inflows of resources - TRS pension

Net OPEB liability

Deferred outflows of resources - TRS-Care OPEB
Deferred inflows of resources - TRS-Care OPEB

Total Net Position - Governmental Activities (Exhibit A-1)

See Notes to Financial Statements

(74,593,775)
36,533,792
(14,236,502)
(38,400,305)
13,194,633

(65,069,073) (142,571,230)

$ 203,752,350
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McKinney Independent School District
Statement of Revenues, Expenditures, and Changes in Fund Balances — Governmental Funds (Exhibit C-2)
Year Ended June 30, 2023

Data
Control

Codes

5700
5800
5900

5020

0011
0012
0013
0021
0023
0031
0032
0033
0034
0035
0036
0041
0051
0052
0053
0061

0071
0081

0091
0099

6030
1100

7901
7911
7912
7913
7916
8940

7080

1200
0100
3000

See Not

Revenues
Local and intermediate revenues
State program revenues
Federal program revenues

Total revenues

Expenditures
Current
Instruction
Instructional resources and media services
Curriculum and instructional staff development
Instructional leadership
School leadership
Guidance, counseling, and evaluation services
Social work services
Health services
Student transportation
Food service
Extracurricular activities
General administration
Plant maintenance and operations
Security and monitoring services
Data processing services
Community services
Debt service
Debt service
Capital outlay
Facilities acquisition and construction
Intergovernmental
Contracted instructional services between schools
Other intergovernmental charges

Total expenditures
Excess (deficiency) of revenues over (under) expenditures

Other financing sources (uses)
Refunding debt issued
Issuance of bonds
Sale of real and personal property
Proceeds from leases and SBITAs
Premium on issuance of bonds
Payment to bond refunding escrow agent

Total other financing sources (uses)
Net change in fund balances

Fund balances, beginning
Fund balances, ending

es to Financial Statements

10 50
Debt Service
General Fund Fund

216,659,211 82,880,858
31,944,461 1,448,809
5,238,648 -
253,842,320 84,329,667
143,048,744 .
4,331,930 -
3,436,070 -
4,410,298 -
16,521,140 -
6,258,111 -
476,596 -
3,089,593 -
10,432,809 _
7,217,119 -
5,725,942 -
22,511,932 -
1,941,643 -
4,894,585 -
225,912 -
1,596,644 80,807,838
20,626,414 -
1,901,496 -
258,646,978 80,807,838
(4,804,658) 3,521,829

- 36,165,000

3,866,129 -

- 4,194,666
- (40,072,564)

3,866,129 287,102
(938,529) 3,808,931
119,189,219 30,593,215
118,250,690 34,402,146
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McKinney Independent School District
Statement of Revenues, Expenditures, and Changes in Fund Balances — Governmental Funds (Exhibit C2), continued
Year Ended June 30, 2023

60 ONMF 98
Capital Other Total
Projects Non-Major Governmental
Fund Governmental Funds Funds
S 5,275,421 S 13,652,156 S 318,467,646
- 1,034,612 34,427,882
1,738,272 22,682,957 29,659,877
7,013,693 37,369,725 382,555,405
5,321,532 13,855,961 162,226,237
- 162,613 4,494,543
- 94,384 3,530,454
- 213,112 4,623,410
- 578,295 17,099,435
- 3,689,435 9,947,546
- 109,711 586,307
- 10,357 3,099,950
- 24,172 10,456,981
- 12,852,222 12,852,222
- 1,247,961 8,465,080
- 22,974 5,748,916
- 684,837 23,196,769
- 330,437 2,272,080
- - 4,894,585
- 2,592,119 2,818,031
518,065 124,311 83,046,858
56,641,132 - 56,641,132
- - 20,626,414
B . 1,901,496
62,480,729 36,592,901 438,528,446
(55,467,036) 776,824 (55,973,041)
- - 36,165,000
68,435,000 - 68,435,000
1,649,986 - 1,649,986
- - 3,866,129
4,083,065 - 8,277,731
- - (40,072,564)
74,168,051 - 78,321,282
18,701,015 776,824 22,348,241
94,192,557 14,521,920 258,496,911
S 112,893,572 S 15,298,744 S 280,845,152

See Notes to Financial Statements



McKinney Independent School District

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of Governmental
Funds to the Statement of Activities (Exhibit C-2r)

Year Ended June 30, 2023

Total Net Changes in Fund Balances - Governmental Funds (Exhibit C-2)

Current year capital outlays and long-term debt principal payments are expenditures in the
fund financial statements, but they should be shown as increases in capital assets and
reductions in long-term debt in the government-wide financial statements. The net effect

of including the 2023 capital outlays of $54,739,600, removing the remaining net book

value of disposed assets of $2,297,368, bond principal payments of $58,530,000, lease principal
payments of $561,215, subscription principal payments of $1,058,531 and

recognition of deferred charges and gains on refunding of $237,901, lease issuance proceeds of
$3,024,183, and subscription proceeds of $841,946 is to increase net position.

Government funds report debt proceeds and premium on issuance of bonds as financing
sources when debt is first issued, whereas these are reported as long-term liabilities in the
statement of net position. The net effect of reclassing bond proceeds of $104,600,000 and bond
premium of $8,277,731 is to decrease net position.

Governmental funds report the payment to the bond refunding escrow agent as a financing

use; however, the refunding payment is recorded as a reduction of outstanding principal and related
premiums on the statement of net position. Additionally, a deferred charge on refunding is recorded
as a result of the refunding and amortized to the statement of activities. The refunding resulted in
the reduction of bond principal of $39,990,000 and related premiums of $5,647,686. A deferred
charge of $5,565,122 also is recognized. The net effect is an increase in net position.

2023 depreciation expense of $27,825,197 increases accumulated depreciation. 2023 amortization
of right to uselease and subscription assets of $1,118,918 increases accumulated amortization.
The net effect of the current year's activity is to decrease net position.

Various other reclassifications and eliminations are necessary to convert from the modified
accrual basis of accounting to the accrual basis of accounting. These include recognizing
unavailable tax revenue of $5,074,364 as revenue and removing the prior year's tax collection
of $3,760,018, and removing prior year collection of grant revenue of $193,669.

Interest payable on long-term debt is accrued in the government-wide financial statements,
whereas in the fund financial statements, interest expense is reported when due. The current
year change in the accrual is an increase of $80,578. The net effect is to decrease net

position.

See Notes to Financial Statements

S 22,348,241

108,963,750

(112,877,731)

40,072,564

(28,944,115)

1,120,677

(80,578)
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McKinney Independent School District

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of Governmental Funds
to the Statement of Activities (Exhibit C-2r), continued

Year Ended June 30, 2023

Bond premiums are recorded as other financing sources when received in the fund financial 4,734,235
statements but are capitalized and amortized in the government-wide financial statements.
This is the current year amortization.

Changes in the deferred outflows of resources, deferred inflows of resources and net pension (2,186,536)
liability must be recorded as expenses. Changes in contributions made after the measurement

date caused the change in net position to increase in the amount of $296,017. The District's

share of the unrecognized deferred inflows and outflows for TRS as of the measurement

date must be amortized and the District's proportionate share of the pension expense must be

recognized. These cause the change in net position to decrease in the amount of $2,482,553.

The net effect is a decrease in net position.

Changes in the deferred outflows of resources, deferred inflows of resources and net OPEB 6,357,610
liability must be recorded as expenses. Changes in contributions made after the measurement

date caused the change in net position to increase in the amount of $137. The District's

share of the unrecognized deferred inflows and outflows for TRS as of the measurement

date must be amortized and the District's proportionate share of the OPEB expense must be

recognized. These cause the change in net position to increase in the amount of $6,357,473.

The net effect is an increase in net position.

Change in Net Position for Governmental Activities (Exhibit B-1) S 39,508,117

See Notes to Financial Statements 35



McKinney Independent School District
Statement of Fiduciary Net Position — Fiduciary Funds (Exhibit E-1)

June 30, 2023

Data
Control
Codes
Assets
1120 Current investments
1260 Due from other funds
1410 Prepaid expenditures
1000 Total assets
Net Position
3800 Restricted

Total net position

See Notes to Financial Statements

Private 865
Purpose Custodial

Trust Funds Fund

S 19,496 -

1,995 372,266

- 12,520

21,491 384,786

21,491 384,786

S 21,491 384,786
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McKinney Independent School District
Statement of Change in Net Position — Fiduciary Funds (Exhibit E-2)
Year Ended June 30, 2023

Additions
Donations

Total contributions

Investment Earnings
Temp. deposits and investments

Total investment earnings
Total additions
Deductions

Contracted services
Supplies and materials

Other deductions
Total deductions
Change in net position

Net position, beginning

Net position, ending

See Notes to Financial Statements

Private 865
Purpose Trust Custodial

Funds Fund

S - S 314,291

- 314,291

4,653 -

4,653 -

4,653 314,291

- 161,754

- 92,426

- 76,212

- 330,392

4,653 (16,101)

16,838 400,887

S 21,491 $ 384,786
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McKinney Independent School District
Notes to Financial Statements
June 30, 2023

Note1- Summary of Significant Accounting Policies
Reporting Entity

The Board of Trustees, a seven-member group, has fiscal accountability over all activities related to public
elementary and secondary education within the jurisdiction of the McKinney Independent School District (the
District). The public elects the members of the Board of Trustees. The trustees as a body corporate have the
exclusive power and duty to govern and oversee the management of the public schools of the District. All
powers and duties not specifically delegated by statute to the TEA or to the State Board of Education are
reserved for the trustees, and the TEA may not substitute its judgment for the lawful exercise of those powers
and duties by the trustees. The District is not included in any other governmental “reporting entity” as defined
in Section 2100, Codification of Governmental Accounting and Financial Reporting Standards. There are no
component units included within the reporting entity. The financial statements of the District include all
activities for which the Board exercises these governance responsibilities.

The District receives funding from local, state and federal government sources and must comply with the
requirements of these funding source entities.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the nonfiduciary activities of the primary government and its component units. For
the most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Internally dedicated resources are reported as general revenues rather than as program revenues.
Taxes and other items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though fiduciary

funds are excluded from the government-wide financial statements. Major individual governmental funds are
reported as separate columns in the fund financial statements.
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McKinney Independent School District
Notes to Financial Statements
June 30, 2023

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements, as well as the proprietary and fiduciary fund financial statements,
are reported using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to claims and judgments, are recorded only when payment
is due.

The Fiduciary Funds are accounted for using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recognized in the accounting period in which they are earned and become
measurable and expenses in the accounting period in which they are incurred and become measurable. With
this measurement focus, all assets and all liabilities associated with the operation of these funds are included on
the fund Statement of Net Position. The fund equity is segregated into net investment in capital assets,
restricted net position, and unrestricted net position.

Property taxes and penalties and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other revenue
items are considered to be measurable and available only when the District receives cash.

The District reports the following major governmental funds:

The General Fund — is the District's primary operating fund. It accounts for all financial resources except those
required to be accounted for in another fund.

The Debt Service Fund — a governmental fund type, is used to account for the District's current portion of voter
approved debt and the Foundation School Program's facilities allotment for bonded indebtedness.

Capital Projects Fund — a governmental fund type, is used to account for the proceeds from long-term debt
financing and revenues and expenditures related to authorized construction and other capital asset acquisitions.

Additionally, the District reports the following nonmajor fund types:

Special revenue funds - a governmental fund type, account for the proceeds of specific revenue sources that are
restricted or committed to expenditure for specified purposes other than debt service or capital projects. The
District accounts for each federal and state grant in a separate special revenue fund.
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McKinney Independent School District
Notes to Financial Statements
June 30, 2023

The fiduciary funds, the District has the following:

Private purpose trust funds — Donations for which the donor has stipulated that both the principal and the
income may be used for purposes that benefit parties outside the District. The Virginia Dodson Finch Trust Fund
is intended to serve children in need at Finch Elementary. The District’s other private purpose trust fund is
intended to serve the District’s libraries.

Custodial funds — The District accounts for resources held for others in a custodial capacity in custodial funds.
The District's Custodial Fund is the student activity fund.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the transportation internal service fund are District
contributions for the transportation fund. Operating expenses include depreciation and other operating
expense and administrative expense for administering the transportation fund. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted
resources first, and then unrestricted resources, as they are needed.

Deposits and Investments

The District’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition. Investments in
investment pools are reported at amortized cost.

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of
the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans) or
“advances to/from other funds” (i.e., the non-current portion of interfund loans).

Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable governmental
column in the government-wide financial statements and in the proprietary fund financial statements. The
District defines capital assets as assets with an initial, individual cost of more than $5,000 and an estimated
useful life in excess of two years. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets lives are not capitalized.
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McKinney Independent School District
Notes to Financial Statements
June 30, 2023

Property, plant and equipment of the District is depreciated using the straight-line method over the following
estimated useful lives:

Assets Years
Buildings and improvements 20-40
Furniture and equipment 5-10

Right-to-use lease assets are recognized at the lease commencement date and represent the District’s right to
use an underlying asset for the lease term. Right-to-use lease assets are measured at the initial value of the
lease liability plus any payments made to the lessor before commencement of the lease term, less any lease
incentives received from the lessor at or before the commencement of the lease term, plus any initial direct
costs necessary to please the lease asset into service. Right-to-use lease assets are amortized over the shorter of
the lease term or useful live of the underlying asset using the straight-line method. The amortization period
varies from 3 to 5 years.

Right-to-use subscription IT assets are recognized at the subscription commencement date and represent the
District’s right to use the underlying IT asset for the subscription term. Right-to-use subscription IT assets are
measured at the initial value of the subscription liability plus any payments made to the vendor at the
commencement of the subscription term, less any subscription incentives received from the vendor at or before
the commencement of the subscription term, plus any capitalizable initial implementation costs necessary to
place the subscription asset into service. Right-to-use subscription IT assets are amortized over the shorter of
the subscription term or useful live of the underlying asset using the straight-line method. The amortization
period varies from 1 to 3 years.

Inventory

The District reports inventories of supplies at weighted average cost including consumable maintenance,
instructional, office, athletic, and transportation items. Supplies are recorded as expenditures when they are
consumed. Inventories of food commodities are recorded at market values supplied by the Texas Department of
Human Services. Although commodities are received at no cost, their fair market value is supplied by the Texas
Department of Human Services and recorded as inventory and revenue when received. When requisitioned,
inventory is decreased and expenditures are charged for an equal amount.

Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
expenses in both the government-wide and fund financial statements. The cost of prepaid items is recorded as
expenditures/expenses when consumed rather than when purchased.

Long-Term Liabilities

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable government activities. Bond premiums and discounts are deferred and amortized
over the life of the bonds using the straight-line method.
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McKinney Independent School District
Notes to Financial Statements
June 30, 2023

Lease liabilities represent the District’s obligation to make lease payments arising from the lease. Lease liabilities
are recognized at the lease commencement date based on the present value of future lease payments expected
to be made during the lease term. The present value of lease payments are discounted based on a borrowing
rate determined by the District.

Subscription liabilities represent the District’s obligation to make subscription payments arising from the
subscription contract. Subscription liabilities are recognized at the subscription commencement date based on
the present value of future subscription payments expected to be made during the subscription term. The
present value of subscription payments are discounted based on a borrowing rate determined by the District.

Deferred Outflows/Inflows of Resources

Deferred outflows/inflows of resources are separate elements of the financial statements. The District has
deferred inflows of resources, which arises under the modified accrual basis of accounting, unavailable revenue
from property taxes, deferred gains on refunded debt, and for its proportionate share of TRS’s deferred inflow
related to pensions as described in Note 10 and its OPEB liability as described in Note 11. These amounts are
deferred and recognized as an inflow of resources in the period that the amounts become available. The District
has deferred outflows of resources for deferred charges on refunded debt, its proportionate share of TRS’s
deferred outflow related to pensions as described in Note 10, and for its proportionate share of TRS-Care’s
deferred outflow related to OPEB as described in Note 11.

Property Tax

In the governmental fund financial statements, property tax revenues are considered available when collected
within the current period or expected to be collected soon enough thereafter to be used to pay liabilities of the
current period. The District levies its taxes on October 1 in conformity with Subtitle E, Texas Property Tax Code.
Taxes are due upon receipt of the tax bill and are past due and subject to interest if not paid by January 31 of the
year following the October 1 levy date. The assessed value of the property tax roll (net of exemptions), upon
which the levy for the June 30, 2023 fiscal year was based, was $22,695,831,000. Taxes are delinquent if not
paid by February 1. Delinquent taxes are subject to both penalty and interest charges plus delinquent collection
fees for attorney costs.

Current tax collections for the year ended June 30, 2023 were 99.08% of the year-end adjusted tax levy.
Allowances for uncollectible taxes within the General Fund are based on historical experience in collecting taxes.
Uncollectible personal property taxes are periodically reviewed and written off, but the District is prohibited
from writing off real property taxes without specific statutory authority from the Texas Legislature. As of June
30, 2023, property taxes receivable, net of estimated uncollectible taxes, totaled $6,868,878.

The tax rate to finance general governmental services was $0.9429 per $100 and the tax rate to finance the

payment of principal and interest on long-term obligations was $0.37 per $100 for the year ended June 30,
2023.
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McKinney Independent School District
Notes to Financial Statements
June 30, 2023

Fund Balance

The District classifies governmental fund balance in accordance with Government Accounting Standards Board
(GASB) 54, Fund Balance Reporting and Governmental Fund Type Definitions:

Nonspendable fund balance includes fund balance that cannot be spent either because it is not in spendable
form or because of legal or contractual constraints. At June 30, 2023, the District had nonspendable fund
balance for inventories and prepaid items of $575,516 and $3,138,647, respectively.

Restricted fund balance includes amounts that can be spent only for the specific purposes stipulated by
constitution, external resource providers, or through enabling legislation. At June 30, 2023, the District had
restricted fund balance for grant funding of $8,861,689, $112,893,572 restricted for capital acquisitions and
contractual obligations, and $34,402,146 for debt service.

Committed fund balance is established and modified by a resolution from the District’s Board, the District’s
highest level of decision-making authority, and can be used only for the specific purposes determined by the
Board’s resolution. At June 30, 2023, the District had committed $5,563,803 for campus activities and $868,372
for other purposes.

Assigned fund balance is intended to be used by the District for specific purposes but does not meet the criteria
to be classified as restricted or committed. The Board has delegated the authority to assign fund balance to the
Superintendent or the Chief Financial Officer. At June 30, 2023, the District had $2,500,000 assigned for
insurance and $50,000 assigned for contingencies.

Unassigned fund balance is the residual classification for the District’s general fund and includes all spendable
amounts not contained in the other classifications.

When both restricted and unrestricted fund balances are available for use, it is the District’s policy to use
restricted fund balance first, then unrestricted fund balance. The District would first use committed, then
assigned, and lastly unassigned amounts of unrestricted fund balance when expenditures are made. The District
does not have a formal minimum fund balance policy.

Pensions

The fiduciary net position of the Teacher Retirement System (TRS) has been determined using the flow of
economic resources measurement focus and full accrual basis of accounting. This includes for purposes of
measuring the net pension liability, deferred outflows of resources and deferred inflows of resources related to
pensions, pension expense, and information about assets, liabilities and additions to/deductions from TRS’s
fiduciary net position. Benefit payments (including refunds of employee contributions) are recognized when due
and payable in accordance with the benefit terms. Investments are reported at fair value. The General Fund is
typically used to liquidate pension liabilities.
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OPEB

The fiduciary net position of the TRS-Care Plan has been determined using the flow of economic resources
measurement focus and full accrual basis of accounting. This includes for purposes of measuring the net OPEB
liability, deferred outflows of resources and deferred inflows of resources relating to other-post employment
benefits, OPEB expense, and information about assets, liabilities and additions to/deductions from TRS Care’s
fiduciary net position. Benefit payments are recognized when due and payable in accordance with the benefit
terms. There are no investments as this is a pay-as-you-go plan and all cash is held in a cash account. The
General Fund is typically used to liquidate OPEB liabilities.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenditures during the reporting period. Actual results could differ from those estimates.

Implementation of GASB Statement No. 96

As of July 1, 2022, the District adopted GASB Statement No. 96, Subscription-Based Information Technology
Arrangements (SBITAs). The implementation of this standard establishes that a SBITA results in a right to use
subscription IT asset -an intangible asset - and a corresponding liability. The standard provides the capitalization
criteria for outlays other than subscription payments, including implementation costs of a SBITA. The Statement
requires recognition of certain SBITA assets and liabilities for SBITAs that previously were recognized as outflows
of resources based on the payment provisions of the contract. As a result of implementing this standard the
District recognized a right to use subscription asset and subscription liability of $297,304 and $297,304 as of July
1, 2022, respectively. As a result of these adjustments there was no effect on beginning net position. The
additional disclosures required by this standard are included in Notes 5 and 8.

New Accounting Pronouncements

GASB Statement No. 91: Conduit Debt Obligations. Statement 91 was issued in May 2019. The primary
objectives of this Statement are to provide a single method of reporting conduit debt obligations by issuers and
eliminate diversity in practice associated with (1) commitments extended by issuers, (2) arrangements
associated with conduit debt obligations, and (3) related note disclosures. This Statement achieves those
objectives by clarifying the existing definition of a conduit debt obligation; establishing that a conduit debt
obligation is not a liability of the issuer; establishing standards for accounting and financial reporting of
additional commitments and voluntary commitments extended by issuers and arrangements associated with
conduit debt obligations; and improving required note disclosures. This standard becomes effective for the
District in fiscal year 2023. The District has no conduit debt obligations.
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GASB Statement No. 99: Omnibus 2022. Statement 99 was issued in April 2022. The objective of this Statement
are to enhance comparability in accounting and financial reporting and to improve consistency of authoritative
literature by addressing (1) practice issues that have been identified during implementation and application of
certain GASB Statements and (2) accounting and financial reporting for financial guarantees. The practice issues
addressed by this Statement include the classification and reporting of derivative instruments within the scope
of Statement No. 53, Accounting and Financial Reporting for Derivative Instruments, that do not meet the
definition of either an investment derivative instrument or a hedging derivative instrument. Clarification of
provisions in Statement No. 87, Leases, as amended, related to the determination of the lease term,
classification of a lease as a short-term lease, recognition and measurement of a lease liability and a lease asset,
and identification of lease incentives. Clarification of provisions in Statement No. 94, Public-Private and Public-
Public Partnerships and Availability Payment Arrangements, related to (a) the determination of the public-
private and public partnership (PPP) term and (b) recognition and measurement of installment payments and
the transfer of the underlying PPP asset. Clarification of provisions in Statement No. 96, Subscription-Based
Information Technology Arrangements, related to the subscription-based information technology arrangement
(SBITA) term, classification of a SBITA as a short-term SBITA, and recognition and measurement of a subscription
liability. Extension of the period during which the London Interbank Offered Rate (LIBOR) is considered an
appropriate benchmark interest rate for the qualitative evaluation of the effectiveness of an interest rate swap
that hedges the interest rate risk of taxable debt. Accounting for the distribution of benefits as part of the
Supplemental Nutrition Assistance Program (SNAP). Disclosures related to nonmonetary transactions. Pledges of
future revenues when resources are not received by the pledging government.t Clarification of provisions in
Statement No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local
Governments, as amended, related to the focus of the government-wide financial statements. Terminology
updates related to certain provisions of Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position. Terminology used in Statement 53 to refer to
resource flows statements.

The requirements of Statement 99 that are related to extension of the use of LIBOR, accounting for SNAP
distributions, disclosures of nonmonetary transactions, pledges of future revenues by pledging governments,
clarification of certain provisions in Statement 34, as amended, and terminology updates related to Statement
53 and Statement 63 are effective upon issuance. The requirements related to leases, PPPs, and SBITAs are
effective for fiscal years beginning after June 15, 2022, and all reporting periods thereafter. The requirements
related to financial guarantees and the classification and reporting of derivative instruments within the scope of
Statement 53 are effective for fiscal years beginning after June 15, 2023, and all reporting periods thereafter.
The District has implemented this statement.

GASB issued Statement No. 100, Accounting Changes and Error Corrections- Statement 100 was issued in June
2022 and is an amendment of GASB Statement No. 62. The primary objective of this Statement is to enhance
accounting and financial reporting requirements for accounting changes and error corrections to provide more
understandable, reliable, relevant, consistent, and comparable information for making decisions or assessing
accountability. The requirements of this Statement are effective for accounting changes and error corrections
made in fiscal years beginning after June 15, 2023, and all reporting periods thereafter. Earlier application is
encouraged. The District has implemented this statement.
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GASB issued Statement No. 101, Compensated Absences. Statement 101 was issued in June 2022. The objective
of this Statement is to better meet the information needs of financial statement users by updating the
recognition and measurement guidance for compensated absences. That objective is achieved by aligning the
recognition and measurement guidance under a unified model and by amending certain previously required
disclosures. The requirements of this Statement are effective for 